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CONSOLIDATED BALANCE SHEET
SWCC SHOWA HOLDINGS CO,LTD and Consolidatcd Subsidiaies

At March 31

2017 2018 2018

0々′r′。ヵ∫。ノノθ〃 仲 0″よι】ン,とゴも`0′

こデd′ο′′ι!′d)

rⅣοセJノ

ASSETS

Current assets:

Cash and timc deposls rハ「οrて,sイ α,,プ ′び,

Tradc nOに s and accounts rccc市 aЫ c rプvοr9′り

Invcntorics rA「 ο′
`夕

Jノ

Dcfcrred tax asscts rハ 「οル′ヮ

Ohcr

A‖owancc for doubtful accounts

Total current assets

Proper蜘乃plant and equipmen住

BuJdings and structures rハ 「οサで,d7,ヵ′′イブ
Machincry,equipment and tooに rハ

「οど9s7,ヵプ/7ノ

Land rⅣο′て,sえ ′′αηプ′イノ
Othcr

Accuコnulated deprcciattion

Total properけ ,plant and equipment

lntangible assets

Other

Total intangible assets

lnvestments and other assetsi

lnvestment sccuriOcs rⅣ οた∫互7,カプ′り
DeR∬cd tax asscts rん「ο惚′ヮ
Other

Net dcincd bcncSt asset rプ vο姥 9)

Alowancc for doubtful accounts

Totalinvestments and other assets

Total assets
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¥5,321

41,453

19,117

753

3,220

(10)

¥4,682

39,730

21,899

1,404

4,637

(12)

S44,070

373,965

206,128

13,215

43,646

(113)

69,854 72,340 680,911

37,850

70,196

23,604

1,588

(94,285)

38,230

70,966

23,604

1,S14

(94,750)

359,846

667,978

222,176

14,251

(891,849)

38,953 39,564 372,402

1,638 1,500 14,119

1,638 1,500 14,119

6,207

54

1,201

1,773

(151)

5,441

40

1,493

3,657

(141)

51,214

377

14,053

34,422

(1,327)

9,084 10,490 98,739

¥119,529 ¥123,394 Sl,166,171



2017 2018 2018
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LIABILITIES▲ND NET ASSETS

Current liabilities:

Short―temn dcbt rⅣ οど9∫ 7,′ ,ιど′り

Tradc nOtcs and accounts payabに
rブ
「`οた′り

Accrucd income taxcs

Provision for ioss on construction contracts

Provision for business structturc improvcmcnt cxpcnses

Provision for product rcpatr costs

Othcr accounts payablc

Other

Total current liabilities

Long_term liab‖ ities:

Long‐ tcrm dcbt rハ「οrで,s7,,,′ ′り

Nct dcincd bcneat liability rハ 「οセ9ノ

Accrued rctirement benefits for dircctors and statutory auditors

Defcved tax habil■俺srハ「ο舵′Jノ

Dcferred tax tiabil■ics rclatcd

to land revaluation rⅣ ο′9s FF,ヵプ′jノ

Other

Tota1 long_term liabilities

Total liabihties

Contingent liabilities rⅣ οrて,fθ,

Net assets:

Shareholders'equity:

Common stock:

Authorized- 70,000,000 sharcs

lssued   -30,826,861 sharcs rブVοル′ヮ
Capital surplus rハ「ο′で,′つ
Retalned eamings rプ vοh9′つ
Treasury stock rⅣ ο舵′妙

Total shareholders'equity

Accumulated other connprehensive income:

Unrcalizcd holding gains on other sccuritics

Variancc ofland revaluation r′ Vοセ′′ブ

Forcign currency transIイation ad」 ustments

Rcmeasuremcnts ofdcancd bcneit plans

Total accu口nulated other comprehensive income

Non―controlling interests

Totai net assets

Total liabilitics and net assets ¥119,529 ¥123,394

¥35,821

20,895

365

93

10

7,982

3,869

¥34,879

21,931

615

58

7

600

8,101

767

69,958

S328,304

206,42,

5,789

546

66

5,648

76,252

35,456

69,035 658,490

15,598

622

116

247

4,227

1,028

14,115

626

128

376

4,188

1,025

132,860

S,892

1,205

3,539

39,420

9,648

21,838

90,873

20,458

90,416

192,564

851,054

24,222

5,537

(7,192)

(16)

24,222

5,537

(3,455)

(916)

227,993

S2,118

(32,521)

(8,621)

22,551 25,388 238,969

743

5,543

1,617

(2,302)

788

5,582

1,681

(581)

7,417

52,541

lS,323

(5,469)

5,601 7,470 70,312

504 620 S,836

28,656 33,478 315,117

Sl,166,171
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CONSOLIDATED STATEMENT OF OPERATIONS
SWCC SHOWA HOLDNGS CO,LTD and Consolidatcd Subsidiarics

Forthe year ended March 31

2017 2018 2018

rν,′′丁OИSげ)セηブ 臼ねο″S,力ι′Sげ

Jd′ο′′ιど′s,

rハ′οtt Jノ

Net sales

Cost ofsales rプ VοどじsJα″ガ′J′

Gross proSt

Se‖ing,general and administrative expenses rプ vο rて,′ J)

Opcrating incomc

Other income(expenses):

Interest income

Dividend income

lnterest expense

Foreign exchangc gain(10SS)

Equity in losscs of afflhttcs

Gain on salcs ofinvcstmcnt sccuritics ttO′ て,びブ

Loss on salcs ofinvcstmcnt sccuHtics rⅣοr【:り

Loss on impairmcnt oFixcd asscts rA′ 0どて,′っ

Provision for product rcpair costs

Othcr,nct

Incomc bcforc income taxcs and non― colltroning interests

lncome taxes r′ Vο佗′5,

Cu∬cnt

Dcfctted

Income

lncome attributable to non― controlling interests

lncome attributable to owners ofthe Company
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¥155,233

135,133

¥168,187

146,540

Sl,583,086

1,379,330

20,100

15,865

21,647

15,371

203,756

144,682

4,23S 6,276 59,074

77

81

(842)

37

(415)

14

(3)

(321)

725

762

(7,925)

348

(3,906)

132

(75)

(7,615)

(3,022)

(1 (2,186) (20,576)

2,402 4,090 38,498

(270) (491)

6,871

(4,621)

265 239 2,250

2,137 3,851 36,248

161 114 1,073

¥1,976 ¥3,737 S35,175



CONSOLIDATED STATEMENT OF COMPREHENSIVEINCOME
SWCC SHOWA HOLDttCS CO,LTD md Consolidatcd Subsidiaries

Forthe year ended March 31

2017 2018 2018

Income

Other comprehens市 eincome rゴ vοrt,′ ,,

Uarealized holding gains on Other secu五 tics

DeFcred gains on hcdgcs

Variancc oflttd rcv`aluation

Fordgn currcncy tran罰 証ion adiuSmcnts

Rcmctturcmcnts ofdeined bcncnt plans

Sharc ofothcr comprehensivc incomc ofaFmiatts in equity mcthod

Total othttr COmprchensive income

Comprehensive income

Comprehensive income attributable to

Owners ofthe Compmy

Non‐ controning intcrcsts

∫て,θ Иθて,ομメ
'α',ノ

J″g′Vοたsrο Gοヵsο′どブ
`!rて

,″ ′「,,,,,,じ ,α′S′αザと,"9η rS

rνど力ο潜″ 砂

¥2,137

177

(225)

と,184

(335)

rT力ο″、,α,,ブSげ

JSプο′′α′sノ

rハ
「οどで,9,

S36,248¥3,851

38

(2,)

1,722

95

く

６
，

802 1,871 17,612

¥2,939 ¥5,722 S53,860

¥2,781

158

¥S,607

115

SS2,778

1,082



CONSOLIDATED STATE再IIENT OF CHANGESIN NET ASSETS
SWCC SHOヽ vA HOLDNCS CO,LTD and Consolidated Subsidianes

4々′′
`て

,′ :S OF,?′ ,ブ

SharehOldcrs'cquity Accumutated other comprchcnsivc incOmc

Tot』

Common
stock

Capit』

sw「 plus

Retaincd Trcasury   Tot』

eamings   stOck  sharcholdcr's

OOSSCS)        Cquity

【チnrcalizcd   Dcrcrcd

holding gains gains(loSSCS)

on sccutttics   on hcdgcs

accunulalcd   Non‐

Variance Foreign curcncy Rcmcasurcmcnts    othcr   cOntrOning

oFtand    trallslatton   OFdcttncd bcnchi comprellens帝 e intcrcsts

ev』 uation  adJustmcnts     plans     ttcome

Tot』

B』 ance at Apr‖ 1,2016

1ncome(10sS)attお butable to

owners OFdic COmpany for

t1le ycar

Purchasc oftrcasury stock

Changes Odicr than

sharehOldcr's cquiⅢ

¥24,222    平S,S37   ¥(9,168)    ¥(16)     ¥20,575 ¥567 ¥(1)  ¥5,543 ¥2,173 ¥(3,486)   ¥4,796   ¥353   ¥25,724

1,976

(0)

９７６
一い
一　
　
９５６(556) 80S 151

B』 ance at Ma「 ch31 2017 ¥743 子     ¥5543 ¥`2302Ⅲ ¥5601     ¥504     ¥28656

r′
,r!′′!ο刀も「げ燿

"ジ

Sharcholdcrs'cquity Accumulaed Othcr

accumulatcd   Non‐

Remeasurements    other   cOntЮ‖ing

oFdehned benett comprchcnsや c intcrcsts

ptans       incomc

CommOn

stock

Capital

surphs

Retalncd

earntngs

(10SSes)

Vanalicc

OFland

cvaluatlon

TotalTreasury   Tolal

stock  shar(〕 h。ldcr's

cqwlty

unrcnized   DcFered

holding gttns galns(loSSes)

on sccurities   on hedges

Forcign currency

transtation

adJustmcnts

B』ancc at Ap両 11,2017

hcOnc(IOss)aHibutablc to

owncrs oFthc Company FOr

thc ycar

Purchasc oFtrcasury stock

Dlspos』 oFtrcasuγ  stoCk

Changes Othcr dian

sharehOldcr's cquity

¥24,222  塔,S37 <7,192) 業16)  ¥22,SSl

3,737

(900)(900)

子     ¥S,S43

3,

諷2,302)   ¥5,601   塔04   ¥28石S6

3,737

(900)

1,869 11` 1,35

B』 ance atヽla「ch31 2018 平24.222    ¥5S37   望3.4SSヽ    当 916ヽ      ¥25388 挙     平S,S82 ¥1お 31 当581う 平7■70    手620   43.478

イ7カο
“
,,″′sοrys ′。r′ar∫ノrⅣο″り

Shareholders'cquity Accumulatcd ohcr comprehensive income

Tota

Common
stock

Capital

surptus

Variancc

ofland

cv』 uation

Tot』Rcthncd Trcasu「ソ   Total
ca「 nhBs  stoCk  SharchOlder's

(10SSCS)        Cquiv

Unre』 izcd   DcFcrrcd

holding Bains Bdns(losSCS)

on sccuritics   on hcdBcs

Foreign currency

translation

adJustments

accumutatcd   No「

Rcmetturcmcnts    odicr   cOntroning

oFdcincd bcncrli comprchcnsive interests

plans      incOme

Balance at Ap市 11,2017

hcome(loss)attibutable lo

o、wners oFthe Company fOr

dle year

purchasc oftrcasury stock

DК pOsal ofircasuv stock

Changes other than

shareholder's ecuiⅢ

$227,993  SS2,118 S(67,696) S(lSl) S212,264 S6,9,4

35,175

S―    SS2,174 S15,220 S(21,668)  SS2,720  S4,744  3269,728

35,17S

(8,470)

0

(8,470)

3S,175

(8,470)

0

423 603 16,19, 17■92   1,092 18お 84

Balance atヽ larch 31 2018 S227.993 SS2■ 18  S(32■ 21) S(3,621)   S238,96,      S7,417 S‐   SS2,541 SiS,823 S(S,469)    S70,312   SS,336   S315■ 17
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CONSOLIDATED STATEMENT OF CASH FLOWS
SWCC SHOWA HOLDINGS CO,LTD and Consolidtted Subsidia苗 cs

Forthe vear ended March 31

2017 2018 2018

rν,′′,ο″dげ)で″ノ rr力ο″sとど′,′Sげ

Jd`′ο′′と】′6)

rⅣοtt Jノ

Cash■ows from operating act市 ities:

Incomc before incomc taxcs and■ on‐controning interests

Dcprcciation and amortization

Loss on impaiHncnt of ixed assets

Gain on salcs of invcstment securities

lncrease(deCrcase)in a110Wance for doubtful accounts

lncreasc(deCrease)in rescwc for consttmcnon toss

lncrease(deCrease)in prO宙 sion for product rcpatr costs

lncrcase(deCrease)in prO撹 前on fOr nct dcincd bencitliabJity

lntcrcst and dividend incomc

lntercst cxpenscs

Forcign cxchangc(gain)10SS

Equly in iosscs(gain)Of aFriliatcs

(InCrCasc)dCCrcasc in trade notes and accounts recjvabに

(InCrCasc)dCCrcasc in inventories

lncrcasc(dCCrcasc)in trade notes and accounts payablc

(InCrCasc)dCCrease in other current assets

lncrcase(deCrease)in Other curent liabintlcs

Other

Sub― total

lnterest and dividends receivcd

lnterest paid

Business structurc improvcmcnt cxpcnscs paid

lncomc taxcs paid

Net cash providcd by(uscd in)OpCrating activities

cash aOws From investing activities:

Purchases of investment securities

Procceds from sales ofinvestmcnt sccuritics

Purchases of property,plant and cquipmcnt

Proceeds fronl salcs ofpropcrty,ptant and cquipment

Purchascs of intangiblc asscts

(InCrqasc)dCCrcasc in short‐ term ioans receivable

Paymcnts for cxecuOon ofassets retirement obligations

Othcr

Net cash pЮ vided by(used in)inVCSing acOviics

¥2,402

2,929

322

(258)

(6)

(69)

56

(97)

852

15

84

892

1,979

(343)

131

94

(3)

¥4,090

2,877

(6)

(3)

(34)

600

4

(158)

842

(269)

415

1,723

(2,782)

998

(48)

678

(981)

S38,498

27,080

(56)

(75)

(320)

5,648

38

(1,487)

7,925

(2,S32)

3,906

16,218

(26,186)

9,394

(452)

6,382

(,,234)

8,980 7,941 74,747

125

(854)

(30)

(379)

17S

(84S)

(3)

(463)

1,647

(7,954)

(28)

(4,3S9)

64,OS37,842 6,805

(9)

525

(2,730)

179

(285)

30

(24)

95

(14)

487

(2,751)

29

(303)

(1,561)

(4)

66

(132)

4,584

(25,8,4)

273

(2,852)

(14,693)

(38)

621

(2,219) (4,051) (38,131)



2017 2018 2018
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cash aOws From anancing activities:

Incrcasc(dCCrcasc)in ShOrt‐ 俺rin bank bottowings

PЮcccds from iong‐ teHn dcbt

Rcpaymcnt ofiong‐に■n debt

Cash dividcnds paid to non― conttroning inttrcsts

Purchase oftreasury stocks

Othcr

Nct cash pЮ 宙dcd by(uSCd in)inanSng achviた s

Effect oF exchange rate changes on cash and cash equivalents

Netincrease(decrense)in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end ofyear rⅣο″ r)

S♂θ Иθθο″,メ

''''ノ

r,,g′ vο′で,s rο (デο,,sο カプι】′【:″ FJ″α″θ,,′ Sどと,rで ,加 ?″ rd

(3,736)

7,500

(9,615)

(8)

(268)

7,000

(8,550)

(575)

(2,S23)

65,889

(80,478)

(8,500)

(5,412)(648)

(6,507) (3,296) (31,024)

(205) (47) (442)

(5,544)

48,880

(1,089)

6,282

(589)

S,193

¥5,193 ¥4,604 S43,336



蝉 TO中 的 mm…
SWCC SHOWA HOLDINGS CO,LTD and Consotidated Subsidiaries

1.Basis of Presentation

The accOmpanying consolidated financial statements of SWCC SHOWA HOLDINGS CO., LTD.(the

“Company'り and its consondated subsidiaries(COnectively the“ Companies'つ have been prepared on the basis of

accounting principlcs generally accepted in Japan,which are different in certain respects as to the apphcation and

disclosure requircmcnts of lntemational Financial Reporting Standards, and have becn cOmpiled ion the

consondated financial statements preparcd by the Company as rcquired by the Financial lnsttuments and

Exchange Law ofJapan.

In addition,the notes to the consolidated financial statemcnts include information、 vhich is not required under

accounting principles generaHy acccpted in Japan. Certain reclassifications havc bccn made to present thc

accompanying consondated financial statements in a foHnat which is familiar to rcaders outside Japan.

2.Sunlmary of Signincant Accounting Pohcies

rα,P,こnじ″:gS οデGθ

“
ごο′li″α′′0′,

The consoHdated「inancial statements include the accounts ofthe Company and its consolidatcd subsidiaries.In

preparing the consolidated anancial statements, an significant intercompany transactions, account balances and

unrealized proflts or losses among thc Companies have becn climinated. In the elimination of investments in

consolidated subsidiaries, the asscts and liabilities of thc consondated subsidiarics, including the portion

attributable to minority shareholdcrs, are recorded based on the ffair value at thc til■ e the Company acquired
control ofthe respective subsidiaries.

Diffcrences between thc cost of the investments in consondated subsidiaries and the underlying equity at fair

value ofdates ofacquisition have been amortized by thc sttaight‐hne method ovcr a period of five years.

Thc equity method ofaccounting has been adopted for investments in the mttor aFiliated companies over which

the Company exerciscs signiflcant inauence in tcrms oftheir operating and inancial pohcies.

The total assets,retained eamings,net sales and net income(losS)Of the unconsolidated subsidiaries and

afflhated companics which are not accounted for by the equity method in the aggregate were n6t signiflcant in

relation to the corcsponding consolidated balances ofthe Companies.

The number ofthe consolidated subsidiaries is 21 at March 31,2018,、 vhich are listed as follows:

Name cquity owncrship capital

SWCC Showa Cablc Systtcms Co,Ltd

Ummac Ltd

FuJi Elcctric Cablc Co,Ltd

AXIO Cor,oration

Daui Co,Ltd

SDS Corporttion

Logis‐ Works Co,Ltd

Aomori Showa Elcctric Cable Co,Ltd

Shoukou Equipmcnt lndustry Co,Ltd

Tamagawa Magnctt Wirc Co,Ltd

Showa Science Co,Ltd

Showa Rccycle Co,Ltd

Showa Tcchnical Corporation

Tian」 in Showa Enamelled Wirc Co,Ltd

SWCC Showa(HK)Co,Ltd

SWCC Showa(ShangH西 )Co,Ltd

SWCC Showa(VIETNAMI Co,Ltd

Dongguan Showa lnterconnect Products Co,Ltd

Fuqing shOwa Prccision Electronics Co,Ltd

Jiaxing Showa lnterconnect Products Co,Ltd

SWCC Daも i Vietnam htcrconnect PЮ ducts Co,Ltd

1000%

550

1000

1000

1000

1000

1000

1000

1000

1000

700

1000

1000

548

1000

1000

1000

1000

1000

952

1000

rルrlFr,οη■)

¥10,000

480

318

310

100

100

95

80

80

46

40

20

20

USS17 0

HKS84 3

USS9 9

US$70

USS1 7

USS3 4

USS3 2

USS2 0



The number ofafrlliates,in which investlnents are accounted for by the equity mcthod,is 4 at March 31,2018,

which arc listed as follows:

Percentagc of

cquity o、 vnership

Paid― in

capital

Hua Ho Enginccring Co,Ltd

Showa‐ TBEA(Shan Dong)CaЫ e Accessories Co,Ltd

FuTong― Showa Electnc Wirc&Cablc(Han3ZhOu)CO,Ltd

FuTong‐ Showa Elcctic WIe&Cable(TianJin)cO,Ltd

Buildings and structurcs

Machinery and vehicles

Equipment and tools

500%

490

490

490

rJν!〃′ο″ッ

NTS35

USS14

CNY¥374

CNY¥100

From thc year ended March 31,2018,SWCC Showa Device Technologies Co.,Ltd.and SWCC Showa Business

Solutions Co., Ltd.have been excluded fronl the scope of thc consolidatcd subsidiaries since they wcrc merged

into SWCC Showa Cable Systems Co.,Ltd.on April l,2017.

From the year ended March 31,2018,SWCC Daい Vietnam lnterconnect Products Co.,Ltd.has been included in

the scope ofthe consolidated subsidiarics since it was newly founded.

rう)FOκ炒 〔ヌ
"′

′ゼ刀り T′♂刀∫加ガ♭カ
Assets and liabilities denominated in forcign curencies arc translated into Japanese yen at apphcable exchange

rates at the balance shect datc,and differences resulting from the translation are inctuded in other income or other

expenses in the consolidatcd statements ofincome.

The assets and liabilities of foreign consondated subsidiaries and afflliates that operatc in local curency are

translated into Japancse ycn at the apphcable exchangc rates at the balance sheet date,cxccpt for the components

of net assets exctuding minority interests which arc ttanslated at their historical cxchange rates.Income and

expense accounts arc also transtated at the apphcable exchange rates at the balancc sheet date.Differences arising

from thc translation are presented as transtation attustments and minority lnterests in accumulated oher

comprchensive income ofits consondated financial statements.

rc,c,sヵ αИ″てヌα6'力 どT"力α′gηね
Cash and cash equivalents consist of cash on hand, cash in banks which is readily available and short― tem

investments with maturities ofthrce months or less when purchascd which can easily be converted to cash and are

SutteCt tO little risk ofchange in valuc,

r′)カフ印
=o「

,cs

lnventories arc primarily stated at the tower of cost determined by thc average method or net realizable value.

Inventories of certain consondated subsidiaries are stated at the lower of cost dete■ mined by the moving average

method or by the speciflc identiflcation mcthod or net realizablc valuc.When the costs exceed the net reanzable

values,inventories are written do、 vn to the net realizable value.

rど

'/刀

りじSr″
'?刀

′鹿c″テr′♂ぎ
Marketable securities ctassifled as``othcr securities"are cattried at ttir valuc with changes in unrealized holding

gains or losses, net of the applicable income taxes, included dircctly in net assets. Non― marketable sccurities

classifled as``other securitiesデ 'WhiCh have no fair values,are caried at cost detellllined by the moving average

method.Cost ofsecuritics sold is deten4ined by the moving average method.

`′'P′

ο″9rり,P′αηどα打″どTИ″脇
"ど

Property,plant and equipment are stated at cost,Depreciation is calculated by the straight―hne method over the

estimated usefuH市 es.The main estimatcd usefuH市 es ofproperり ,plant and equipment are as follows:

31 years(3‐ 50 ycars)

7 years(2-14 years)

5 years(2‐ 15 years)

rgジ れどと7“g▼例修И郎ぬ
Intangible assets are amortized by the sttaight‐ hne method over each oftheir estimated usettl lives,EspeciaHy,

computer sotware For internal use is amortized by the straight― line:nethod over its estilnated uscful lives of5

years.



r′,,L♂,s奮

Depreciation of finance lease assets that,ansfer o、 vnership of the assets,rnainly offlce equipment is calculated

by the same rnethod applied for propeny,plant and equipment.

Finance leases,the agreements of which do nOt include the transfer of ownership,are accounted for in he same

manner as ordinary purchase transactions of flxed assets and arc depreciated by straight― linc method ovcr the

respective lease tcms with a zero residential value.

OИ′′οναИ♂ゼデ0′ DO"う′デ
"′

ИCCοИヵぬRιと,ガフαう″
The allowance for doubthl accounts receivable is provided based on historical dcfault rates and additional

estimated uncollcctible amounts to cover spcciric doubt良 1l accounts receivable.

O R9tiFeれ釘どβ♂′,夢臆

(1)MehOd Ofattibudng beneits to periods ofser宙 ce

When calculating retirement benerlt obhgations,the straight― hne basis is used for attributing expectcd retiremcnt

benefits to periods ofservicc,

(2)MethOd Of expenscs for actuarial gains and losses

Actuarial gains and losses are amortizcd on a straight‐ hne basis over certain periods within the average

remai前ng ser宙 cc hves ofemployees(mainly 13 years)行 om he year fo1lowing that in which they arise.

(3)Application of simplifled method in small business

Certain consondated subsidiaries use a simplifled mcthod for calculating rctirement benerit expenses and

obhgations based on the assumption that the benerits liabilities,which are calculated as if an engible emp10yees

voluntarily terminated their employment at riscal ycar end, approximates thc retirement benefit obngation at

year― end.

rた,P′οッねヵ寛デο′Rιtircnゼ′2′ 】♂′″頭 偽ノb′ DカセcrO′∫αη″∫どαど
"′

οり И
"】

力り州
To provide for the future benerit payment for directors and statutory auditors, the Companics have provided

accrued rctirement beneflts based on their intemat re8ulations.

r′)P′οッねヵ刀デθ′Lοss οИてデ0“♂ど′″crliθ tt Gο′2′′α♂ぬ
Provision for loss on construction contract is provided at the estilnated amount for anticipated iosses on the

construction conttacts in progress.

r“,P′θッね崩θ
“
デο′】

"♂

れを♂∬ぎ′′,,cr"′ゼrttP′οフ餌 ?ηどEψ ?′,ss
Provision for business structure improvcment is provided based on an estirnate of business structure

i:nprovement expcnses,

r刀,P′ο臆力刀ytt P′。力て,rttηα″てデο♂ね
Provision for product repair costs is provided based on reasonably estilnated costs of product repairlncnt to be

requested by customers due to quahty issues ofthe Companies'products.

rο)Rゼッ?打「′♂αη″〔アο∫′げてデοИ∫r′′じ′i[)′,(アο刀″α【,ど∫
The Company recognizcd revenue and cost of cons,uction conttacts undcr thc percentage… of―complction method

if the outcome of the consttuction activity is deemed certain during thc course of the activity. Other、 vise, thc

Company recognizcd revenuc and cost upon completed― contract mcthod. The percentage of completion is

calculated at thc cost incured as a percentage ofthe estirnatcd total cost.

rP,D″ッα′′ッ?
The Companics use foreign curency forward exchange contracts and interest rate swap agrcements to hcdge the

risk of auctuatiOns in foreign cuFCnCy exchange rates and intcrcst rates,respectively.(3ain or loss on changes in

he Fair rnarket values of the dcrivative rinancial instruments which meet certain criteria as hedges is defelTed on

the balance sheet until gain or loss on the hedged itens are recognized.

However, foreign curency forward exchange contracts,which meet certain conditions,are accounted for as a

part ofttanslating foreign curency monetary assets and liabilities in the consondated balance sheets.

In case whcrc interest rate swap agrecmcnts are used as hedges and meet cenain hedging criteria, thc net

amountto be paid or received under the contractis added to or deduced,om the interest on the asscts Or liabilities

for which the swap conttactis executed.

Since commencement ofhedge contracts,the Companies have assesscd thc erectiveness of each hedge contract

by comparing the total cash aow auctuation or rnarket auctuation ofhedging instruments and hedged items.



rT,cο″ぎ″ηpriο

“
T,x奮

Transactions suttect tO COnsumption taxes are recorded at amounts exclusivc ofconsumption taxes.

rr)れじο
“
?T,x3

Defered tax assets and liabitities are deteコ mincd based on the differences betwecn financial repo■ ing and thc tax

bases of the assets and liabilities and are measured using the enacted tax ratcs and laws which will be in effcct

when the differences are expected to reverse.The companies in Japan flle the consoLdated tax retum.Overseas

consolidated subsmiarぉ s are sutteCttO hcome taxes in the counthes h whた h hey operate.

rs,И ccο′ηガ
“
gsどα′,″α′と′も'えば,′ ?ど う

"′

Иοどノす破 Criフ♂
1.Implcmentation Guidance on Tax Effcct Accounting(ASBJ Guidancc No.28 re宙 sed on February 16,2018)

Implementation Cuidance on Recovcrability of DeFered Tax Assets(ASBJ Guidance No.26 rc宙 sed on

February 16,2018)

(1)OVer宙ew
The accounting treatmcnt for taxable temporaり differences related to invcstments in subsidiaries when an

entity preparcs separatc rinancial statements 、vas modifled. In addition, thc accounting tteatment in entities

qualined as cate80ry l related to the recoverability ofdefeFed taX assets was clarifled.

(2)Schedulc date ofadoption
The Company expects to adopt the implementation guidance 付o■l thc beginning of the flscal year ending

March 31,2019.

(3)ImpaCt Ofadoption ofimplementation guidance
The Company is curently evaluating the effect of the adoption of this implementation guidance on its

consolidated financial statements.

2.Accounting Standard for Revcnue Recognition(ASBJ Statcmcnt No.29 issued on March 30,2018)

Implementation Cuidance on Accounting Standard for Revenue Recognition(ASBJ Guidance No.30 issued

on March 30,2018)

(1)OVer宙ew
This is a comprehcnsive accounting standard for revenue recognition,which provides the fo1lowing ive― step

model:

1.Identitt the cOnttact(s)with a customer

2.Identi,the performance obligations in the contract

3.  DcterFnine the ransaction vatue

4.  A1locate the transaction value to thc perfo“ nance obligations in the contract

5,Recognize revenue when(Or as)hC entiけ sttiSnes a perforinance obligations

(2)Schedule date ofadoption
The Company expects to adopt the accounting standard and implcmentation guidancc rroni the bcginning of

the flscal year ending March 31,2022.

(3)ImpaCt Ofadoption ofaccounting standard and implemcntation guidance
The Company is curently evaluating he effect of the adoption of this accounting standard and

implementation guidance on its consohdated inancial statements.

3.U.S,Dollar Amounts
For the Convenicncc of thc readers outside Japan, the accompanying consondated financial statements are

presented in U S. donars by ttanslating aH Japancsc yen amounts at the exchange rate of¥106.24= USSl.00

prevaiting on March 31,2018.This ttanslation should not be consttued as a represcntation that the Japanese yen

amounts actuany represent,or have been or could be converted into U.S.donar amounts atthe above or any other

rate.

4.Cash and Time Deposits

Information rettardinR cash and tilne deposits at March 3 1 ,2017 and 2018、 vas as follows

2017 2018 2018

Cash and titne deposits duc within 3 months

Timc dcposits duc over 3 months

Total

¥5,193

128

¥4,604

rル/1′ザ,οη∫ο′/?リ r7カο″sとと,,ρ
`QF

〔ノュιrorどαr,ノ

S43→36

734

¥5,321 ¥4,682 $44,070



5.Inventories

The brcakdown Oflnventories at March 31 2017 and 2018 was as(olows:

2017 2018 2018

Mcrchandisc and anished goods

Work in process

Raw matcrials and supplies

¥8,333

6,274

4,510

¥10,060

7,148

4,691

コ加ど′
'ο

″Sο′ノ¢И) (7カο″d伽とrsげ

と/Sどο′′,rd)

S,4,691

67,282

44,155

¥19,117         ¥21,899        S206,128

1nventories were revalued at the lower of cost or net realzable value with devaluation losses, which wcre
included in Cost of Sales,for he years ended March 31,2017 and 2018 in he amounts of¥(173)milliOn and¥54
million(USS508 thousand),respect市 ely.

6.Investment Securities

(a)InfOrmation marketable other securities at March 31,2017 and 2018 was as follows:

2017 2018 2018

Å型面d∞  Cttng Umcal函
∞st  如礎 Bamo嘲

Ac■u`面On C節蛯 Umcal顔

cost  valuc galnooSSl

Acqヽdlstton ttmg Umcalttd

oost  』眸 ♂■lo呵

Sccuritics whosc carrying valuc exceeds thcir acquisition cost

Stocks                          ¥728   ¥1,929   ¥1,201

Sccuritics、vhose acquisition cost cxcccds thcir catting valuc:

Stocks           756  642 (114)

P力ο″dとIηtt ο′〔アS`yorl,々リ

¥800   ¥1,948   ¥1,148   S7,530  S18,336  S10,806

216      201     (15)    2,033    1,892    (141)

rν′ど力ο′ld ο′ノ9〃)

Total ¥1,484   ¥2,571   ¥1,087   ¥1,016   ¥2,149   ¥1,133   S9,563  S20,228  S10,665

O SaleS OfOther securities

lnfoHnation regarding other securities which have been sold out by March 31,2017 and 2018 was as foIIows

2017 2013 2018

Arnount of

the salc

Incomc of

thc satc

Loss ofthc

salc

AInount of

thc sale

Income of

the sale

Loss ofthc

salc

Antount of

thc salc

Incomc of

thc salc

Loss ofthc

salc

Stock ¥525 ¥258

r′
ソ

`′

″οヵsο′ノ?Иノ

¥―        ¥487

r7カο″sttι rも ο/〔テsと Fο′′,rdノ

S4,584        S132 S(75)¥14 ¥(3)

7.Short― term and Long‐ term Debts

Short― ter■l dcbt composes shon‐ tellll borowings and curcnt poniOn Oflong‐ ter■l borrowings,flnance lease

obhgations.The weighted average interest rates fbr shon― tcrm borowings and curent portion oflong‐ tel H只

borowings at March 31,2018 were l.8940/O and l.4770/0,respectively.

shOn―teHn borowinRs and lonЯ―term borowings at March 31,2017 and 2018 consisted ofthe fol lo、ving:

2017 2018 2018

Short‐term borrowings

Unsecured

Secured

Long‐ term borrowings

Unsecured

Secured

¥8,431

18,836

¥27,267

¥13,897

8,645

¥22,542

¥7,530

19,100

¥26,630

¥13,792

7,200

¥20,992

rν′丁ど,οヵdげ)セつ (7カο″1,α ,,お ο′

〔ガSr′ο′′α/,)

S70,877

179,782

S250,659

S129,819

67,771

S197,590



LonЯ‐terHl debt at March 31,2017 and 2018 consisted ofthe foHo、ving:

2017 2018 2018

rν lザ′,。〃s,/)9′ lノ (7カοl〃∫αИ′,ο/
〔ノSどο′′α刃

Loans principa‖ y from banks and insurancc companies duc

scHa‖ y to 2024 and prcdo■ linantly co‖ atcralzcd,

with a wcightcd avcragc intcrcst of 1 4040/O

Financc lcasc obhgations duc 2026

Lcss:pOrtion duc within onc ycar

¥22,542

1,610

(8,554)

¥15,598

¥20,992

1,373

(8,250)

¥14,115

¥6,271

4,062

2,620

S197,5,0

12,924

(77,654)

S132,860

〔ノS′ρ〃,資リ

S59,027

38,234

24,661

10,938

The aggrcgate annuat rnaturitics oflong― term debt subsequentto March 31,2018 were as follows

Ycar cnding March 31, 「̀
↓

イl′ど
'ο

″d οF)?つ   rFttο″d,,?ι r6。′

2019

2020

2021

2022 and thercalttcr

‐，‐６２一卸一
S132,860

At March 31,2017 and 2018,the following assets were pledged as collateral fbr certain ofthe above debts:

2017 2018 2018

Invcstmcnt sccurities

Propcrty,plant and cquipmcnt,at nct book valuc:

Bundings and structures

Machincry,cquipmcnt and tools

Land

Other

¥1,042

3,995

867

¥277

3,746

581

18,180

39

rνlμ rοtts ο′ノf″

')
(7カο″d`】ヵどもOF

〔ナSどοrr,/6ノ

S2,607

35,260

5,469

171,122

367

‐８
，

‐８０

８６

一
￥２４

，
‐７〇

一

¥22,823 S214,82S

8.Leases

The ttture minimum payment for operating leases subsequcnt to March 31,2017 and 2018 are summarizcd as

fo1lows:

2017 2018 2018

rィ
↓/′′ど,っ,lド οF)セワ

Within onc ycar

Ovcr onc ycar

Total ¥527          ¥469

9.Retirement Benerlts for Eコnployees

Parent company and domestic consondated subsidiaries are providing derined bencrlt cottoratC pcnsion plans as

derincd benerit plans and lump― sum retirement benerit plans and dcfined contribution pension plans.In addition,

the parent company and certain consondated subsidiaries set the employee retirement beneflt trust.

Derined beneflt corporate pension plan and lump sunl retirement beneflt plan with ceHain subsidiaries calculatcd

defined beneflt obligations and retirement beneit costs by the simphfledィ nethod.

¥62 ¥61

408

(7カο″s,〃 rr,ο′
とアSどο′′,′も〃

S574

3,341

S4,415



(a)Derlned benent plans(exCluding plans applying the shmplirled method)

(1)MoVcments in retirement benent oblttations

2017 2018 2018

/九イ′′力οИdげノ9つ (7カο11,とr″とFs ο/
【ノSと了ο′′とェ′∫ノ

S127,278

4,772

395

2,664

(S,431)

Bcginning balancc

Servicc cost

lnterest cost

Actuarial Bains and iosscs

Bencits paid

Ending balance

(2)Movcments in plan assets

¥13,774

537

28

(208)

(609)

３，５２２５０７
４２
２８３
団

￥

¥13,522 ¥13,777 S129,678

2017 2018 2018

rν
`′

どFOtts pFノ 9つ

¥15,126

1,551

(7カο″s,′ ,ど6 ο′

〔ガSどο′′αr,)

S142,376

4,989

14,599

5,666

(5,431)

Beginning balancc

Expcctcd rcturn on plan asscts

Actuarial gains and iosscs

Contibutions paid by thc employer

Bcncats paid

Ending balancc

¥ 14,024

491

605

615

(609) (577)

¥15,126 ¥17,232 S162,199

(3)Reconciliation,om retirement bencrit obHgations and plan assets to net derined benerlt habilities(assetS)in

hc consondated balance sheets

2017 2018 2018

¥13,522

(15,126)

¥13,777

(17,232)

(肋ο″♂αИとFも げ

とァs rr。′rar,ノ

S129,678

(162,199)

rν「′′ァοИ∫οrノ 9Иノ

Funded rctircmcnt bcncnt obhgations

Pian asscts

Totai net deined beneit liabilidcs(assctS)

Net derined bcncit habilittics

Total net dcincd bcncnt habilitics(assetS)

(4)Rctirement benerit costs

¥(1,604) ¥(3,455) S(32,521)

¥(1,604) ¥(3,455) S(32,521)

¥(1,604) ¥(3,455) S(32,521)

2017 2018 2013

rν′ど″ο″s qrメ働り (7物ο″dとェ′,とrs 。デ

こ/Sと Jο′どと:″ ,ノ

S4,772

395

(4,989)

4,010

Servicc cos亡

Intcrcst cost

Expcctcd rcturn on plan assets

AmoHization ofacmarial gains and iosscs

Total retirement beneit costs

平537

28

(491)

324

¥507

(530)

S4,188

(5)Remcasurements ofdeined benent pl孤 lS(befOre tax)

2017 2018 2018

¥398 ¥445

r″
`ど

′′ο″dο/ノ ?″′ (7´ο″S,′ :`ガd O/

こ/S,ο′どと″ッ

S15,945Actuarial gains and iosses

Total

¥1,136 ¥1,694

¥1,136 ¥1,694 S15,945

r6Ⅲ Accumutated rcmeasurements ofderined benerit plans(before taxう

2017 2018 2018

r!レ
`ど

F,ο″∫氏けい (7物ο″dttιrd げ

〔アS`了ο′′とェ″sノ

S13⊇ 18Unrecognized actuarial gains and iosscs

Total

¥3,076 ¥1,383

¥3,076 ¥1,383 S13,018



(7)Plan aSSets

1)Plan assets at March 31.2017 and 2018 comprise the followinЯ

2017 2018

Life insurancc company general accounts

Domcstic bonds

Domcstic cquity sccuhtics

Forctgn bonds

Foreign cquity sccuritics

Other asscts

Total

(8)Actuarial assumptions
The principal actuarial assumptions at March 31

274%

970/0

359%

67%

90%

1130/0

2017 and 2018 are as foHows

26.0°/O

8.60/。

40.60/O

6.6%

7.8°/0

10,40/●

1000% 100.0%
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2)Long‐ term expcctcd rate ofretum

Curent and target asset anocations,curcnt and expected retums on various categories ofplan asscts have

been considcred in determining the long‐ term expected rate ofretum.

2017 2018

Discount r′atc

Long― tem cxpcctcd ratc ofretum

Assumcd salary incrcase rate

03%

35%

26～33%

0.20/O

3.50/0

2.6-3.50/O

(b)Deaned benerlt plans applying the shmplined method
(1)Movements in derined benefit obliI二 ations aDDl the simplifled method

2017 2018 2018

r!↓ィ,ど′,οИd ο′ノθ′lノ (7カοlr∫とェ,1,, ο/
こガS`ゴο′′α′もノ

S4,264

1,723

(753)

(1,252)

Beginning balancc

Retircmcnt bcncrit costs

Bcncits paid

Contributions paid by the employcr

Forcign currency translation ad」 ustmcnts

Ending balance

¥417

241

(108)

(95)

(2)

¥453

183

(80)

¥423 S3,982

(2)Reconciliation from rctiremcnt beneit obhgations and plan assets to net defined bencrit liabilities(assetS)

applyintt the silnphfied method in the consolidated balance shcets

2017 2018 2018

¥453

rν l〃′ο″∫氏■§ (7物ο″sttη′d ο′
〔′SとJο′′α′Ⅲノ

S13,376

(12,500)

3,106

Funded retircmcnt bcncit obiigations

Pian assets

Unf【indcd rctircment beneit obligations

Totai nct deined benefit habilitics(assCtS)

Nct derined bcncit liabilitics

Nct derincd bcncnt asscts

Totai net derined beneit habilitics(assetS)

¥1,340

(1,197)

309

¥1,421

(1,328)

330

¥453 ¥423 S3,982

¥622

(168)

¥626

(203)

SS,893

(1,911)

¥453 ¥423 S3,982

r3Ⅲ Rctirement benerit cost calculated bv the silnplincd incthod

2017 2018 2018

rν′′rJο″l∫ 0/ノ?′

'〃

(勒 0:をよととИ
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Sl,723Retiremcnt bcncrit cost ¥241 ¥183

(c)Deaned contribution plans
The amount of contributions to the deined conttibution plans ofthc Company and its consolidated subsidiaries

at March 31,2017 and 2018 were¥221million and¥228million(USS2,146 housand),reSpect市 ely.



10。 Contingent Liabilities

At March 31,2017and2018,the Companies were contingently hable for the following itemsi

2017 2018 2018

Discountcd and cndorscd tradc notcs reccivablc

Cuarantccs oFindcbtcdncss ofcmployees

¥1,961

3

¥1,964

¥2,710

r∠
↓r′ rザ ,。′?d。′ノC'Иノ (7カο〃sα,,ね ο/

こ′Sどο′′てェ′6)

S25,509

9

S25,518¥2,711

11.Land Revaluation

ln accordance with the Law Conceming Revaluation of Land enactcd on March 31, 1998 and the Law which

revises a pa■ of Law Conccming Revaluation of Land enacted on March 31,2001,land owned by hc Company

used for business was rcvalued, and the unreahzed gain on the revaluation of land, net of defelTed tax, was

reported as “
IVariance of land revaluation" within net assets, and the relevant defered tax was included in

tiabilities as“ Defered taxes related to land revaluation"at March 31,2002.

The fair value ofthe land at March 31,2017 and 2018 was lowerthan its carrying amount by¥8,807■ linion and

¥8,857 million(USS83,368 housand),rCSpcct市 ely.

12,Net Assets

The Japanese Corporate Law(the“ Law'')prO宙 dcs that amounts from capital surplus and rctained ea14ings may

be distributed to the shareholders at any time by resolution of the shareholders or by the Board of Directors if

certain provisions are met suttect tO the extcnt ofapplicable sources ofsuch distributions.

The Law funher provides that amounts equal to 100/O of such distributions be transfered to the capitat rescrve

inctudcd in capital surplus or thc legal reserve included in retained camings based on the applicable sources of

such distributions until the sum ofthc capital reserve and the lesal rcscrvc equals 250/O ofcommon stock.

InfoHnation regarding changes in nct assets for the years ended March 31,2017 and 2018 was as follows:

rαジs力α′て,sぬ∫ク9プ αηプ″9て v∫ク1ツ drOじた
Forthe vear ended March 31.2017

Typcs oF shares
Numbcr ofsharcs

at April l,2016
Increase Dccrcasc

Numbcr ofshares

at March 31.2017

T力ο″sα,T,sοアs力 ,/て,S

Sharc issucd:

Common stock                        308,269            ‐

Trcasury stock:

Common stock                       133          5
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Forthe vear ended March 31.2018

308,269

138

Typcs of shares
Numbcr ofsharcs

at Ap五 ll,2017
Increase Dccrcasc

Number ofshares

atヽlarch 31,2018

勁ο″s,И′sげ∫力とど′セ:∫

Sharc issued:

Common stock

Treasury stock:

Common stock

ム「οど?sf

308,269 277,442 30,827

124 1,002
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l)Dividend payment

Therc were no dividends paid to owners ofthe Company forthe years ended March 31,2017 and 2018



2)Dividends whose record date is attibutable to the year ended March 31,2018 butto be effective in the

fon。、ving year

RcsOfution Typc oF Sharcs
Total amount of

dividends

Funds for

dividcnds

Dividends pcr

sharc
Record datc EfFect"c datc

Sharcholdcrs'meeting

hcld on Junc 26,2018
Common stock

¥149mi‖ ion

(Sl,402thousand)
Rctaincd camings ¥500(3005) March 31,2018 」une 27,2018

13.Selling,Ceneral and Administrative Expenses

The breakdown of“ SeHing,General and Ad■ linistrative Expenses"forthe years ended March 31,2017 and2018

was as follows:

2017 2018 2018

Shipping charges

Other sening expcnscs

Salarics and other a‖ o、vanccs for cmployces

Rctircment beneits expenses for employecs

Retircment bcncits expcnses for directors and statutory auditOrs

AHo、vance for doubtttl accounts

Dcprcciation and amortization cost

Othcr

rィ
↓/′′y,ο″d9rノθつ

¥1,153

361

6,691

421

24

(3)

970

6,248

¥15,865         ¥15,371        S144,682

Research and development expensed included in``Sening,general and administrative expcnses"and manuFacture

costs for the years ended March 31, 2017 and 2018 amounted to¥746■ 1lHion and¥182■ linion, ¥811■ linion

(USS7,634thousand)and¥235■ linion(usS2,212thousand),rCSpectivcly

14.Impairment of Fixed Assets

For assessment of impairment of flxed assets,the Companies group idlc assets and leased assets based on an

individual asset, and other assets based on the cate80ries used in the company's managerial accounting,where

gain or loss is periodicanyィ■。nitored.

In relation to seis■ Ыc isolation device manufacturing equipment,the prOitability ttom the business has been

worsened and the book valuc ofthe asset was reduced to the recoverable amount.

In relation to the rlxed assets for business offlces which are scheduled to be relocated,not expected to be used

in the future,and likely to be disposed ot the bOok valuc ofhe assets was reduced to he recoverable amount.

The recoverable amounts are detemined at their net selling prices and based on the estimated sening prices.For

the scismic isolation device manufacturing cquipment and thc oface equipment,the rccovcrable amounts are the

nct sening prices,which are stated at thc fair rnarket valuc.

The amounts written down were recorded as losses on impairment of flxed assets.The breakdo、 vn oflosses on

impairrnent of flxed assets was as fo1lows:

2017 2018 2018

¥1,332

390

6,019

341

16

3

855

6,415

(7坊οttα■ど,ο′

rノ Sどο〃,′5ノ

S12,538

3,671

56,654

3,210

151

28

8,048

60,382

Buildings and structurcs

Machincry,Cquipmcnt and vchiclcs

Tools,funliturc and ixtures

Land

Lease assets

Other

/′彰r`″,οヵd οy)υ /1ノ

¥238           ¥

46

6

32

Pttο ″S,,1と Fd ο/

〔ノS,リザザα′dノ

S―

S‐¥‐¥322



Locttion Assct Group Fixed Asscts 2017      2018 2018

rルrl′ ο々ぉοァノ?カノ

¥276

P′ο″,α,η沐

ο/〔ノS

ιr。どザてェ/6ノ

S¥―Tokyo      Ofrice equipment
Buldings and structurcs,

tools,fumiturc and fixturcs,Icase asscts

Bundings and structurcs,rnachinery,

equipmcnt and vehicics,tools,furniturc and

rlxtures,lease asscts and othcrs

Scismic isolation

dcvicc rnanuiactuHng

cquipment

Kanagawa

Total

15。 Income Taxes
Significant components ofdefelred taxes at March 3 1,2017 and 2018 were as follows

¥322        ¥_         S _

2017         2018

rJν′′ヵ。パ。′ノ?ηノ

2018

(7狗οfr∫α′,とrs。′
〔ダ,どο′r,″ ,ノ

DcFcrrcd tax assets:

Loss ca町 ―fOrwards

Unreahzed gain on real cstatc

Other accounts payablc

Accrued bonuses

Depreciation

Other

Subtotal dcfcrrcd tax asscts

Valuation alowancc

Total dcfcrrcd tax asscts

Dcfcrrcd tax liabilidcs:

Nct dcincd bcncit asset

Unrcalizcd holdin3 8ains on securities

Proit and ioss adJustment ofgroup company transacion

Undistributed eantings ofsubsidiary companics

Other

TotЛ dcfcrrcd tax liabilities

Net defcred tax asscts oiお lmCS):

Dcfcrrcd tax assets related to land rcvaluationi

Valuation alowance

Total defe∬ cd tax asscts rclatcd to land rcvaluation

Defered tax liabilitics rctatcd to land rcvaluation:

Total dcfcrcd tぷ asscts(liabilities)related to land revaluation

Nct dcfcrcd tax liabilities related to land revaluttion:

¥2,492

620

567

499

2,104

1,656

7,938

(6,454)

1,484

(52)

(344)

(149)

(108)

(271)

(924)

¥1,368

618

579

524

1,830

1,330

6,749

(4,61動

2,134

S12,877

5,817

5,450

4,932

17,225

17,225

63,526

(43,439)

20,087

¥560

1,212

(1,212)

(4,227)

¥(4,227)

(62)

(346)

(149)

(276)

(233)

(1,066)

¥1,068

1,201

(1,201)

(4,1881

¥(4,188)

(39,420)

S(39,420)

(4,227)

硼

］

呻
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柳
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The differenccs between he statЫ ory tax r′ate and he effect市 c tax rate wcrc summarizcd as follows:

Lcgal cfFcct市 e tax rate

Thc itcms which are never countcd in ioss ofrnoncy such as donations

The amount ofincrease and dccrcasc oftthc amount ofcvaluation‐ rcrated mOrtgage

The items which are ncver coun(cd in ioss ofrnoncy such as rcccipt dividend

Residence tax per capita ratc

The amount offorcign tax

lnvcstment ioss by thc equity rncthod

Rctaincd eamings of subsidiary companics

Othcr

Effcct"c tax ratc

2017

(°/o)

309

19

△470

△35

35

46

11

45

150

110

2018

(°/o)

30.8

1,5

△ 30。 2

△ 0,5

■4

■5

3.1

6.8

△ 8.6

5.8



16.Financial lnstruments

(a)POliCy for anancial instruments

According to the fund management pohcy ofthe Company,temporary surplus ninds win be invested into the

highly secured financial assets,and fund procurement is primarily made by bank loans.Derivative transactions are

only used for hedging risk of the significant ttuctuations in intercst ratcs and foreign curency exchange rates,not

for speculative purpose.

(b)Financial instruments and accompanying risks

Trade notes and accounts receivable are exposed to customer credit risk.Trade receivables in forcign curencies

and foreign‐ curency loans to the group companies are exposed to exchangc ratc auctuatiOn risk,、 vhich is hedged

hrough foreign curency forward exchange coHracts.Investment securities are composcd primarily of equity

securities ofcustomers and exposed to the rnarket value nuctuation risk.

Trade notes and accounts payablc norlnany have payment tems of less than one year. Although patt of the

above trade payablcs and foreign― curency bo■owings are exposed to the risk of exchange rate auctuation,the

balances are constantly monitorcd to be within the balance offbreign‥ curency trade receivables.Long― teコm debts,

which havc maturity dates within 5 years and 10 months,are p五 marily utilized to secure rinancing for equipmcnt,

Long‐ term borowings which are based on variable interest rates are cxposed to interest rate nuctuation risk,

However,they are hedged through derivative transactions,i.e intcrest rate swap agreemcnts.

Derivative transactions consist mainty of forcign curency forward exchange contracts which are used for

hedging the risk of exchangc rate auctuations in tradc rcceivables and payables denominated in foreign curency,

and interest rate s、 vap contracts which arc uscd for hedging the risk ofinterest rate nuctuations in borowings.As

hedging policy, appropriate hedgc instrumcnts shan be selected depending on cate80ry of risks, Evaluation of

hedge effectivcness is pcrformed by comparing cumulative auctuation ofrnarket value or ofcash aows ofhedged

items with that of market valuc or of cash■ ows ofhedging instruments.

(c)Risk management system associated with anancialinsttuments
l)Credit risk management(Risk ofdeFault on the receivable from counterparties,etc.)

The Companies manage payment terHl and payment balance by customer in order to con仕 ol and■litigate

credit risks lbr fェ nancial difflculties in accordance with the Companies'credit management pohcy.

When dealing with the derivative ,ansactions, the Companies only trade with highly rated financial

institutions to■ linirnize the counterpany's credit risks.

2)Marketrisk manageme前 (Risk ofexchange rate and interest ratc auctuation,etc.)

The Company utihzcs foreign curcncy forward exchange conttacts to hcdge thc risk of cxchange rate

auctuation. Depending on the situation of foreign curency cxchange market,the Companies use foreign

forward exchange contracts for tradc reccivables denominated in foreign curency. On the other hand,

interest ratc swap agreements are utilized to hedge the interest rate ■uctuation risk associated with

corporatc bonds and borowings,

Thc Company periOdicaHy reviews the fair values of flnancial instruments,such as marketable securitics

and investment securities, and the rinancial position of the issuers. Based on this infoHnation and

relationship with the issuers,the Company evaluates whether the securities should be lnaintained or not.

Derivative transactions are performed and managcd in accordance with the Companies'credit management

policy.

3)Liquidity risk:nanagcment on financing activities(Risk ofinability to repay on due date)

The Company, as parent company, procures fund for the group companies. The finance depattment

prcpares and updates flnancing plans periodicaHy based on the 8roup companies' demand for fund and

keeps a cenain amOunt ofcash in hand for he purpose of hquidity risk management.

(d)Other supplemental infonnation on in the fair valuc of financial instrumcnts

The fair valucs of rinancial insttuments are detcr:nined at the markcts prices or reasonable estimated fair values

whcn he market valucs are not available.The estimated fair values will auctuate due to variety of factors and

assumptions,

Infbrmation regarding non… marketable other securities, for which it is extremely difficult to determinc the fair

value at March 31,2017 and 2018 is shown as foIIows:



2017 2018 2018

Ca∬ying amounts

rν′′打ο,,sο/ノ?′lノ      (7ち οlrdと ,′,どもげ

と,s rrorrα ′Ⅲ〃

Othcr sccuritics

lnvcstmcnts in unhsted companies                            ¥3,636          ¥3,292         S30,986

¥3,636          ¥3,292         S30,986

The carrying amounts and fair values ofthe rinancial instruments as of March 31,2017 and 2018 are summarized

as follows:

2017 2018 2018

Carrying

amounts Values

Carying Canying
叫 Fair Valucs  雌 Fair Valucs   蟻

amounts

(1)CaSh and dme deposits

(2)TradC nOtcs and

accounts receivable

A1lo、vance for

doubtrjl accounts

(3)InveStment sccuritics

Othcr sccuritics

(4)TradC nOtcs and

accounts payable

(5)ShoH‐tCrm bottowings

(6)Long‐ tc∬n borrowings

(7)Dc■ vativc transactions

(i)HCdgc accounting

not apphcable

(li)HCdgc accountlng

apphcable

プヽ「οルsf

r′ノ

¥5,321     ¥5,321

41,453

(10)

41,443 41,441  (2)

rν′′′,ο′,sOノノθ〃
¥‐     ¥4,682

39,730

(12)

39,718

¥4,682 ¥

39,720 2

(T力ο″d,″
'Sο

ア〔ダSと′ο′′と】′sノ

S44,070     S44,070

373,965

(113)

373,852 373,870

20,228      20,228

S‐

(20,895)

(27,267)

(22,542)

(20,895)

(27,267)

(22,488)

(21,931)

(26,630)

(20,992)

(21,931)

(26,630)

(20,965)

(206,429)

(250,659)

(197,36)

18

(254)

2,571      2,571 2,149      2,149

(54)

‐   (206,429)

‐   (250,659)

(27)   (197,590)

(3)
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RedemJ:!QP挙い du19S tt CaSh and ttade receivables aner March 31,2017 and 2018 are summarizcd as follows

Within l year       over l ycar    Ovcr 5 ycars

and、vithin 5   and within

ycars          10 ycars

Within l

ycar

Over l ycar

and wihin 5

ycars

Over 5 years

and within 10

ycars

riイ′′′′ο,,sο/ノ?″′

¥5,321          ¥‐

(勁ο″S,η′Sο/廷アS′ο′′と】′sノ

2017

Cash alld timc dcposits

Tradc nOtcs and

accounts rcceivablc

Total oFthe amounts

40,179

¥45,500

1,274

¥1,274

￥

　

　

　

　

￥

2018

Cash and time deposits

Trade notes and

accounts receivable

Total ofthe amounts

¥4,682

33,817

¥43,499

¥‐

913

¥913

￥

　

　

　

　

￥

S44,070 S―

365,371

S409,441

8,5,4

S8,5'4

Redemption schedules for trade payablcs,shon― ternl and long― teД Hi borowings after March 31,2017 and 2018

are summarized as followsi

Within l ycar Over 5 years

and within 10

years

Over l ycar

and within 5

ycars

Within l

year

Ovcr l ycar

and wihin 5

ycars

Ovcr 5 ycars

and within 10

ycars

rr↓rr〃Jο,,dο/ノ♂〃

¥‐

14,407

¥14,407

(T力ο″Sα′?ιrS 9Ft/SとJο′ど,′sノ

2017

Trade notes and accounts

payable

Short―te●1l bo∬owings

Long― tean borro、vings

Total ofthc amounts

¥20,895

27,267

8,050

¥56,212

￥
．
　

　

　

．　

８５

８５￥

2018

Trade notes and accounts

payable

Shor卜term borrowings

Long―term borrowings

Total ofthe amounts

¥21,931

26,630

7,752

¥S6婦13

¥―

13,212

¥13,212

S‐

124,360

S124,360 S263

¥‐    S206,429

‐    250,659

28     72,967

¥28    S530,055

17.Derivatives

The folowing is a sunlmaり ofthe derivative contracts which do not rneetthe criteria for hedge accounting:

Currency― related Transactions

Contracted

amount

2017

Fatr   Rccognizcd

valuc   gain(10SS)

Contracted

amount

2018

Fatr   Recognlzcd

valuc   gain(10SS)

2018

Contracted   Fair

amount     value

Rccognizcd

g孤n OOSS)

Forward Forcign

exchange contracts

(Sel卜USD) ¥347     ¥(3)     ¥(3)

rttlザヵoヵd。/)り¢〃ノ

¥ ¥ ¥

PttOlを
'と

:′形占0′ 〔アS′ο′肋rd)

S S S

プVο舵ょF,rrソα′″¢,sうαsで,′ ο′,r力(,(7″ 0′て
'ブ
″,ι】′″θどッαr″9s p′。フ,′θとどうノテヵ,ヵθ′と,力〃s″ r"丁ο,,s

The following is a summary ofthc derivative contracts which meet the criteria for hedge accounting:

(a)Currency‐ related Transactions

There werc no curency― relatcd transactions which mect the criteria rbr hedge accounting lも r the years ended

March 31,2017 and2018,respectively.



(b)Interest‐ related Transactions

2017 2018 2018

C伽繭

amomt

Conttctcd   F西 r

amount over  v′ alue

l year

Contmcted

amount

COn'4Cttd

amountover

l year

Conttacted

amount

Contacted

amountover

l year

FnirFair

value value

Intcrcst ratc swaps

Pay/flxcd and

Rcccivc/noating

Long‐teHn debt

rん√′′ザ丁0′,s OFノ ?″ノ r7拷ο″s,″′もο/〔/Sと ror′,/,)

¥13,246     ¥8,731 ¥―      ¥12,421 ¥7,917 ¥‐      Sl16,915       374,520      S‐

ザVοセf乃,7ツα′″θοア′力9'ηセ″て,sど ′ιyた sIッ ,ps r′,″ sととθrrO,,ぉ ,ヵθ′ι!ιゴθ′1,,′力θヵ″フ,′″θο/r力θ′ο,,g‐彪′胞
`′

θbよ

18.Per Share lnformation

lncom鯉o述 and net assetsJttr share for th壁 匹Jtt ended March 31,2017 and 2018 were as follows:
2017 2018 2018

rrθっ
¥123.93

¥1,101.71

(とアSと rο′rrェ/6ノ

Sl.166

S10.370

Incomc(losS)attributablc to owncrs ofthc Company per share   ¥6414

Nct asscts pcr sharc                                     ¥91360

Income(losS)attributable to ow■ ers of the Company per share is calculated based on he income(10SS)

attributable to o、vners ofthe Company and the weighted avcrage number of shares outstanding during each year.

Net assets per share are calculated based on the net assets excluding the non… controning interests and the number

of shares outstanding at the year end.

Effective October l,2017,the Company cattried out a 10-to‐ l share consolidation of its coHllnon stock.Income

attributable to owners ofthe Company per share and net assets per share are calculated on the assumption thatthe

share consoMdation ofits common stock was caricd out atthe beginning ofthe iscal year ended March 31,2017.

The basis for calculation ofbasic net income per share was as follows:

2017 2018 2018

¥1,976

¥1,976

¥3,737

¥3,737

rュνl′ど,ο ,,1,げ)セカ, (7カοがとェ,,お ο′
[ガ s`r。どザαrs,

S3S,175

S3S,175

Incomc(losS)att封 butable to owners ofthe Company

lncomc(losS)attributable to shares ofcommon stock

Wcighted average number ofsharcs ofcommon stock

Pttο ″dttrys ο′o力α櫂ツ

30,813          30,155



19.Other Comprehensive ttncome

Rectassirlcation attustmcnts and tax benent included in oher comprehens市 e incomc are shown as follows:

2017 2018 2018

rν′″,οがο′ノ?つ (勁ο″d,,,ぬ οF
伊S`Fο FFととっ

Net unrcalizcd holding gains cOSSes)on other secuntics

lncrcasc(dCCrease)du● ng the year

Rcclassiacation adJustmcnts

Subtotal bcfore tax

Tax cffcct

Net unrcatized holding gains(10SSes)on othCr sccuntics

Deferred gains cosSes)On hCdBcs

lncrease(dCCrcasc)during thc ycar

Net dcfcttcd Bains(lossCS)On hCdgcs

Variancc of iand rcvaluation

Tax cffcct

Forcign currency translation attustments

lncreasc(deCrease)du面 ng the year

Remeasurements of deined benent plans

hcrease(deCrcasc)du五 ng thc ycar

Reclassiication ad」 ustmcnts

Subtotal bcforc tax

Tax cffcct

Nct rcmcasurcmcnts oFdcrincd bcncrit plans

Sharc ofothcr comprchensivc incomc ofamliates in equity method

lncrcasc(dCCrcase)during thc year

Total othcr comprehensive income

¥480

(259)

221

(44う

177

1

(225)

(5)

(1)

S480

(47)

433

(9)

424

¥51

一
．
　
３８
　
ω
　

‐，２６８
４２６
一‐，６９４
２８

(273)

11,935

4,010

813

323

1,136

48

1,184

15,945

一‐６
，

２０９

　

　

８９４

一

Ｓ‐７
，

６． ２

一

一‐，７２２　
９５一叩一

(335)

¥802

20.Segment lnformation

Business Segments

The businesses ofthe Companies are divided based on thc simitarity in products and service into five

classiications whose rinancial infoHnation is scparatcly available for thc rnanagemcnt to make decisions

regarding management resources aHocation and evaluatc each business segment results regularly.

The Companies prilnarily operate in the fonowing rive reportable business segments:

(1)Eにc任滝 WIc operhions:

Bare conductors,rubber,plastic insulated wires,power disttibution equipment,bus,overhead ttans■ lission

tine

(2)Power System operations:
Electric power cables,electric power apphance,power cable consttuctions,communication cablc

constructions

(3)Magnet Wire operations:
Magnet wires

(4)Communication System operations:
Opticat ribcr cablcs,conlmunication cables,co■ 11■ uniCation accessories,optical components,connector,

network solution system

(5)De宙ce operations:

Wire hamesses,seis■lic isolation,vibration controlling and noise controlling deviccs,copiCr and printer

device

Due to merger betwecn power cablc consttuctions section and communication cable consttuctions section in the

Company's consondated subsidia:y,SWCC Showa Cable Systems Co.,Ltd.,communication cable constructions

inctuded in communication system operations have been ttansfelTed into power system operations from this flrst

quartcr ofthc year ended March 31,2018.In conformity with the change in ctassiflcation,segment infoHnation

for the previous year is reclassifled accordingly.

The busincss segment“ C)thers"which is not stated as repohable business segment,includes the businesses of

superconducting wires,logistics and other operations.

Reportable segment income(loSS)iS eValuated based on operating income or ioss.The intersegment sales and

任ansFers between scgments arc made at arn's length prices.

The business segment infoHnation for the Companies for the year ended March 31, 2017 is sunwnarized as

followsi



Reporlablc Busincss Segmcnts

]cdncWtt PoⅥtr

S、駐 ln

輸 ばぬ曲m DeЩ∝

前龍加
"噸
W沌

2017

ScBrFnthf(y`枷 (yla

Nct sales

Outside customers

lntcr scgmcnt

TotaI

Segmcntincome(10SS)

ScBmcnt asscts

Dcprcciattion

lnvcstncnts in cquity

mcthod atthattcs

lncrcasc in ix asscts

軸   To'ュ ll  Ad」 1前ncnts(「 (/1asol個射認

rνど〃ザο,Td ο/ノつ

¥69,564

13,253

¥82,817

¥1,469

¥44,744

692

2,121

796

¥24,639

75

¥24,714

¥790

¥25,257

263

¥19,790

1,573

¥21,363

¥246

¥11,831

392

¥19,563

1,102

¥20,665

¥1,061

¥16,753

415

¥19,890

27

¥19,917

¥991

¥12,480

286

¥1,787

9,733

¥11,520

¥(292)

¥10,222

976

¥155,233

25,763

¥180,996

¥4,265

¥121,287

3,024

平―

(25,763)

¥(25,763)

¥(30)

¥(1,758)

(95)

¥155,233

¥155,233

¥4,235

¥119,529

2,929

917

371

3,038

3,292

3,038

3,244613      274      797

2018

441 (48)
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The business information for the for the ended March 31 2018 is sunlinarized as follows:

Scgngllth的 Ohcls Tottl       ハ颯,日h(れ
`   Cα

報Л畑

rνュ′′Jο″dο/ノθ〃

Net sales

Outside customers

lnter segment

Total

Scgmcntincome(10SS)

Segment assets

Dcprcciation

invcsmcntsin cquity mchod

arlhates

lncrcasc in fix asscts

¥168,187

1,682

(61)

¥78,087

15,382

¥93,469

¥2,257

¥45,973

674

¥26,356

43

¥26β99

¥1,753

¥25,557

256

1,011

446

¥21,218

1,499

¥22,717

¥246

¥13,928

358

538

¥20,786

985

¥21,771

¥1,377

¥16,947

456

692

¥20,189

28

¥20,217

¥1,136

¥12お91

385

560

¥1,551

8,971

¥10,S22

¥(503)

¥11,310

829

¥168,187

26,908

¥195,095

¥6,266

¥126,106

2,958

¥‐

(26,908)

¥(26,908)

¥10

¥(2,212)

(81)

¥168,187

¥6,276

¥123,894

2,877

2,693

3,391541

2,698

3,452

Reportablc Busincss Sc=mcnts
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2018
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Rcportable Business Segments

日e曲lc
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め、、gSyttm M廻 耐W■e (1(ァ1lml江 um(/11
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Dcvl∝
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Nct salcs

Outsidc customcrs

lntcr scgmcnt

Total

Segmcntincomc(10SS)

Scgmcnt asscts

Dcprcciation

lnvcstnents in cquity

melhod arlhatcs

incrcasc in flx assets

S735,006

144,785

S879,791

S21,245

S432,728

6β44

15,832

6,354

S248,080

405

S248,485

S16,500

S240,SS,

2,409

9,516

4,198

S199,718

14,110

3213,828

S2,316

S131,100

3,370

5,064

S195,651

9,271

S204,922

S12,961

S159,516

4,292

S190,032

264

S190,296

S10,693

Sl16,632

3,624

S14,599

84,441

S99,040

S(4,735)

S106,457

7,303

Sl,583,086

253,276

Sl,836,362

358,980

Sl,186,992

27,842

S―

(253,276)

S(253,276)

S,4

S(20,321)

(762)

Sl,583,086

Sl,583,086

S59,074

Sl,166,171

27,080

6,514 5,271      5,092

25,348

32,493 (574)

25,348

31,919
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Geographical Segments

Geographical segment sales for the years cnded March 31,2017 and 2018 are summarized as follows

Year endcd March 31,2017 Japan Asia     Othcr Total

Sales ¥137,429

rrlィ′rど ,ο″s

¥17,554 ¥250     ¥155,233

Year ended March 31,2018 」apan Asia    Othcr Total

Salcs ¥148,429

p肪′ど,。″s。′ノ9″lノ

¥19,531     ¥227 ¥168,187

Year ended March 31,2018 Japan Asia    Other Total

P力οИS,′ ,セr,。/ひ d rrοどザ,rd)

Salcs                                        Sl,397,110    S183,839   S2,137

介′οra cο″刀r′,`,s pИ 力′9,α′で,S9=′′lθИr?`/b斜で,ι r ο″肋?じ″srο〃??澪 '8セοgЧ″
'C,Fど

οじ,ど ,ο″∫

Sl,583,086

or Customer lnlormation

SegmentinfoHnation on impai∬ nent losscs on flxed assets forthe years ended March 31,2017 and 2018 are

summarized as follows:

Total

2017

Mjor customcr Sales rν
`ど

′′ο
“
∫ο/ノ?つ ScBments

SENSHU ELECTRIC CO,ETD ¥16,145 Elcctric Wire and Communication System

2018

Mゴ Or CustOmer Sales rν l〃

'ο

,ld 9rノ?リ Settments

SENSHU ELECTRIC CO,LTD ¥22,032 Elcctric Wirc and Commumcation Systtm

2018

MttOr CustOmer Sales Ptt。〃dα′,,`げ JSと′ο′′α/6ノ Segments

SENSHU ELECTRIC CO,ETD S207,380 Electric Wirc and Communication Systcm

ImpaiHncnt iosses of

flxed assets

¥― ¥―

rルr,〃 ,ο,,dげ)セリ

¥― ¥‐ ¥46      ¥276 ¥‐ ¥322

プv。ど9:市 0どヵ¢パ"Fο′rヵθ
)′
θ,′ 9Иとr?′ ザゥィακ力Jゴ,2θゴ7た ′

`夕

ど,どθ′どοr力 ?′ど′9と′′θαsθど,s∫

`:rs,ッ

加θ力,/て ,οャッ″9′ bノ 肋?θ O″ lメ

''力
)で

''ユ='=?′ `′

,,ど″l,″など/と,′ ,ソ9"α′?,=9′,'9И r

う″sヵ?郎

Therc were no impaittnent losses on flxed assets for the year ended March,31,2018.



21.Related Party Transactions

Transactions with Related Parties

Transactions of the Company with subsidiaries and aFttliates which are■ ot accounted by consondation

2017 2018

Typc ofrclated party Amhate

Namc
FuTong― Showa Elcctric Wirc

&Cable(HantthOu)Co,Ltd

Address China

Caplal in paid
374,230 thousands

Chincsc Yuan

Type ofbusincss ManuFacturinlx

Owing(or ownCd)ratC Of voing

right

Indirect 48 9%

(Indirect 21 1%)

Rclattion whh related party Loan receivablc

Typc oftransaction Loan receivable

Transaction amount
¥1,104minion

(S10,392thousands)

Account Other currcnt asscts

Ending balance ofthe account
¥2,125million

(S20,002thousands)

^ア

οセ,7物 ?Cο
"ρ

,″ノ′?'dο ′,αb′ノとrFrθ ′
",″

9d"どθ/θd′s θOヵd'′?′′′:=″α汀確rlヵ

`9′

斜rrセュr?′ vο じοどr,ュ 9′,ザ なρ胞 ソ,とr9江

22.Business Combinations

Business Combinations under conlmon control

Merger oF SWCC Showa Cable Systems Co.,Ltd.,SWCC Showa Device Technologies Co.,Ltd.and SWCC
Showa Business Solutions Co.,Ltd.

The Company's two subsidiaries,SWCC Showa Device Technologies Co.,Ltd.and SWCC Showa Business

Solutions Co.,Ltd.were merged into the Company's subsidiary,SWCC Showa Cable Systems Co.,Ltd.,on

April l,2017.

(1)Transactions summary

(i)Name ofcompanics and dcscription ofbusiness involved in busincss combination
Namc ofmcrging company:  SWCC Showa Cable Systems Co.,Ltd.

Description ofbusinessI      Manufacture and sales ofelectric wires,cables,optical flber cables

Name ofmerged company:  SWCC Showa Device Tcchnologies Co.,Ltd.

Dcscription ofbusiness:      Manufacture and salcs ofinfolHiation devices and rubber and plastic

processing products

Name ofmerged company:  SWCC Showa Business Solutions Co.,Ltd.
Description ofbusiness:      Support services for group businesses

(ii)Date ofthc mergcr
April l,2017

(iii)Legal follli Ofthe merger

Absorption― type merger,with SWCC Showa Cable Systems Co.,Ltd.as he surviving company,and

SWCC Showa Dcvice Technologies Co.,Ltd.and SWCC Showa Business Solutions Co.,Ltd.as he

absorbed companles.

(iv)Name ofcompany anerthe merger
SWCC Showa Cable Systems Co.,Ltd.

(V)OthCr transactions summary
To promote implementing organizational reforms and focusing our efforts on growth areas,which are the

primav measures ofthe Company's“ Mid‐ teH■ business plan 2016‐ 2018",above companies were merged

into SWCC Showa Cable Systems Co.,Ltd.with the ottectiVes ofiHlproving the productivity by increasing

the efficiency ofthe organization and strengthening the responsiveness for customer needs by concen,ating

management resources.

(2)Accounting summary
Pursuant to the“ Accounting Standard for Business Combination"(ASBJ Statement No 21 issued on

Septcmber 13,2013)and Guidance on Accounting Standard for Business Combination and for Business

D市estitures(ASBJ Guidance No.10 issued on September 13,2013),the ttansaction was accounted for as

transactions under cOmmon control.



23.Subsequent Events

There、vere no subsequent events forthe year ended March,31,2018
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Independent Auditor's Report

Thc Board ofDirectors
SWCC SHOWA HOLDINOS CO.,LTD

WehaveauditedtheaccompanyinsconsolidatedinancialstatcmentsofSWCCSHOWAHOLDINOSCO.,
LTD,and its consolidated subsidiaries,which comprise he consolidated balance sheet as at March 31,
2018andtheconsolidattdstatementsofopcrations,comprehensive income,changes l■ net asscts,and cash

nows for the year then cnded and a summary of Signiflcant accounting policies and other explanatory

info狽 二llation,an expressed in Japanesc yen.
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Management is responsible for the preparation and fair presentation of these consolidated financial

statements in accordance with accounting principles generaHy accepted in Japan,and for dcsigning and

operating such intemal control as management deteHnincs is necessary tO enable the preparation and fair
presentation ofthe consolidated inancial statements htt are free ttom mtterial misstatement,wheher duc

to iaud or eron

ッ47′ i′ο7`父9sr,οИsFb肪1/

Our responsibility is to express an opinion on these consondattd financial statements based on our audit.

We conducted our audit in accordance with audhing standards gencrally accepted in Japan,Those standards

require hat we plan and perfol二 二五the audit to obtain reasonable assurance about whether the consoHdated

financial statements are ttee from matcrial■ lisstatement,

An audh involves perfoュ ニュing procedures to obtain audit cvidence aboutthe amounts and disclosures in the

consolidated financial statements.The procedures selccttd depend on the auditor'sjud`卵 tent including the

assessment ofhe risks ofmatcrial misstatement ofthe consolidatcd anancial statements,whether due to

fraud or eron frhe purpOse ofan audit ofthc consolidated inanctal statements is notto express a■ opinion

on he ettfcctiveness ofthc entity'sintema con位 oL butin makingheserisk assessmentstに auditor consideA

intel■al conttols relcvant to he entity's preparation and ttir presentation oF the consolidattd inancial

statements in order to design audit procedures that are appropriate in the circumstances.An audit also

includes evaluating he appropriateness of accounting policies used and the rcasonableness ofaccounting

esdmates made by manageme吼 as Well as ev』uating he overali presetttion ofhe consolidatt inancial

statementst

we beneve thatthe audit evidence we have obtained is su∬ lcient and appropriate to provide a basis for our

audit opinion.

0′,加 ,οヵ

ln our opinion,he consolidattd inancial statements refered to above present fairly,in all material respects,

he consolidated inancialゃ ositiOn of SWCC SHOWA HOLDINGS CO_,LTD,and its consolidated
subsidiaries as at March 3 1,201 8 and their consondatcd financtal perfolttliance and cash flows fbr the year

then endcd in confomiサ with accounting principles generally accepted in Japan。

CοИッgη′♂盟ce T′ιy′Tdユαど,oη

We have reviewed he ttansiation of hese consolidated financial statements into U,S,dollars,presented

for the convenience of readers,and,in our opinion,the accompanying consolidated financial statements

have been properly ttanslated on the basis described in Note 3.

渉

June 26,2018
Tokyo,3apan

彿 絢 ッれ滋潔イスぇと


